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By Sally Bakewell 
(Bloomberg) -- A trio of Highland Capital Management 
veterans including co-founder Mark Okada have launched Sycamore 
Tree Capital Partners to invest in alternative credit, as 
persistently low interest rates deepen a global hunt for yield. 
Okada, who retired from Highland in September of last year, 
will be Sycamore Tree’s chief executive officer, according to a 
statement. He’s joined by Chief Investment Officer Trey Parker, 
previously a partner at Highland, and Jack Yang, who is 
president and head of business development. Yang worked at 
Highland from 2003 to 2009 and was most recently at Alcentra 
Group where he was head of the Americas and global head of 
business development. 
Sycamore Tree will invest in private debt, special 
situations, syndicated loans and the collateralized loan 
obligation deals that buy them, according to a person with 
knowledge of the situation. It will also issue CLOs, the person 
said. Sycamore Tree’s 11 person team also includes Scott 
Farrell, who joined to help with the CLO business. Farrell’s 
previous roles include co-head of structured debt trading at 
what is now Bank of America Corp. 
Sycamore Tree is launching amid a tumultuous year for 
credit. Markets suffered steep selloffs in March and April due 
to the pandemic and the economic impact of efforts to stem its 
spread, but have since rebounded thanks to unprecedented support 
from the Federal Reserve, which has helped push borrowing costs 
to record lows. 
“I have never seen more complexity,” Okada said in an 
interview. “The pandemic, the massive monetary policy stimulus, 
the divisive election -- at a time when the corporate credit 
world is bigger, and arguably more stretched, than it has ever 
been.” 
That heightens the need for experienced managers, he said, 
adding that Sycamore Tree will steer clear of swathes of the 
market that it deems uninvestable because the Fed stimulus has 
crushed margins. 
 



Yield Hunt 
 
Money managers with long-term obligations such as insurance 
companies and pension funds are shifting allocations to 
alternative investors as they seek to boost returns that have 
been depressed by rock-bottom yields. 
Some are even striking partnerships to expand their 
exposure. American Equity Investment Life Insurance Co. last 
month bought a stake in investment firm Pretium as part of an 
agreement that will see it allocate $2.25 billion to the 
alternative-asset manager. 
Sycamore Tree is considering its own potential tie-ups, the 
person said, asking not to be identified discussing a private 
matter. 
“There’s been strong growth in credit and private debt 
demand from investors globally in this over-extended period of 
declining interest rates,” Yang said. “With the pandemic, demand 
ironically has increased, with the view that it’s hard to assess 
valuations in public and private equity amid uncertainty about 
the length and depth of the downturn.” 
Read more: Highland unit files for bankruptcy over disputed 
crisis-era fund 
Okada co-founded Highland Capital with James Dondero in 
1993. It was regarded as a credit pioneer after structuring one 
of the first CLOs and prospered as the leveraged loan market 
boomed, with assets topping $40 billion at its height. 
But a key fund suffered steep losses during the financial 
crisis as markets cratered, forcing it to freeze withdrawals so 
it didn’t have to sell at fire-sale prices. A long running 
dispute over that fund ultimately led the credit firm’s 
investment adviser unit to file for bankruptcy in October 2019. 
Dallas-based Sycamore Tree is backed by John Muse and Ken 
Hersh, who invested in its initial fund launches and will serve 
on the company’s advisory board. Muse is currently the chair of 
Lucchese Bootmaker, a maker of cowboy boots, and also co-founded 
private equity firm HM Capital. Hersh is chairman at his family 
office and is the co-founder and former CEO of NGP Energy 
Capital Management, a private equity firm focused on natural 
resources. 
Okada did not bring any Highland clients to Sycamore Tree, 
the person familiar said. 
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